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ADJUSTMENTS IN CONTACT PRICE DUE TO TARIFFS

August 2025

This bulletin addresses the standard wording found in CCDC 2 — 2020 GC 10.1 — TAXES AND
DUTIES and similar provisions across other CCDC contracts.

While different terms are used in different contexts, the intent of GC 10.1 of CCDC 2 — 2020
is to capture all taxes and duties, including tariffs, imposed by any government, that are
levied against the Contractor in their performance of the Work. With the exception of Value
Added Taxes (which are explicitly excluded from the Contract Price), these amounts are to
be included in the Contract Price. However, when there are changes to such taxes and
duties after bid that result in a change in the Contractor’s costs, GC 10.1.2 stipulates the
Contract Price shall be adjusted accordingly.

It should be noted that this adjustment in the Contract Price can be either an increase in
the price if a tariff is levied or a credit if an existing tariff is reduced or removed. The right
to an adjustment to the Contract Price is therefore one available to both the Owner and
the Contractor.
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Itis also important to note that the administration of these types of adjustments would not
be a contemplated service under most Owner-Consultant agreements. As such, if the
Owner expects the Consultant to provide this as a service there needs to be an equitable
adjustment to the Consultant’s fees as well.

Sample method to determine adjustment

Where any new or adjusted tariff or other tax or duty is imposed and the Contractor intends
to seek an adjustment to the Contract Price pursuant to GC 10.1 — TAXES AND DUTIES, or
the Owner seeks a credit due to a reduction or elimination in any tax, duty or tariff, the
party seeking the change shall provide Notice in Writing to the other party and the
Consultant to that effect within 14 days. This notice shall be accompanied by:

1. Alist of the Products, Construction Equipment and other items necessary for the
performance of the Work which are impacted by the tariff; and
2. The price differences for each of the impacted items.

The party seeking the adjustment should also provide the following supporting
documentation:

1. Updated quotes of the impacted Products, Construction Equipment and other
items necessary for the performance of the Work showing the tariff changes

2. Official documentation (e.g. Certificate of Origin, Customs Declaration)
evidencing the applicable tariffs; and

3. Itemized breakdown detailing the particulars of the cost changes.

(CCDC bulletins are products of a consensus-building process aimed at balancing the interests of all
parties on the construction project. They reflect recommended industry practices. Readers are
cautioned that CCDC bulletins do not deal with any specific fact, situation or circumstance. CCDC
bulletins do not constitute legal or other professional advice. The CCDC and its constituent member
organizations do not accept any responsibility or liability for loss or damage which may be suffered
as a result of the use and interpretation of these bulletins.)
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